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Accounting Officer's Responsibilities and Approval 

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate 
accounting records and is responsible for the content and integrity of the annual financial statements and related financial 
information included in this report. It is the responsibility of the accounting officer to ensure that the annual financial statements 
fairly present the state of affairs of the municipality as at the end of the financial year and the results of its operations and cash 
flows for the period then ended. The external auditors are engaged to express an independent opinion on the annual financial 
statements and was given unrestricted access to all financial records and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP). 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgements and estimates. 

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established by 
the municipality and placed considerable importance on maintaining a strong control environment. To enable the accounting 
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing the risk of 
error or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly 
defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. 
These controls are monitored throughout the municipality and all employees are required to maintain the highest ethical 
standards in ensuring the municipality’s business is conducted in a manner that in all reasonable circumstances is above 
reproach. The focus of risk management in the municipality is on identifying, assessing, managing and monitoring all known 
forms of risk across the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise it 
by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within 
predetermined procedures and constraints. 

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of 
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual 
financial statements. Flowever, any system of internal financial control can provide only reasonable, and not absolute, 
assurance against material misstatement or deficit. 

The annual financial statements set out on pages 5 to 36, which have been prepared on the going concern basis, were 
approved by the accounting officer on 31 August 201 1 and were signed on its behalf by: 


Accounting Officer 
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Statement of Financial Position 




2011 

2010 


Notes 

R 

R 

Assets 




Current Assets 




Investments 

4 

4 407 487 

10 077 732 

Trade and other receivables 

6 

923 999 

725 227 

VAT receivable 

7 

1 334 482 

1 794 205 

Cash and cash equivalents 

8 

1 700 941 

1 953 702 



8 366 909 

14 550 866 

Non-Current Assets 




Property, plant and equipment 

2 

86 339 772 

78 135 235 

Intangible assets 

3 

1 012 422 

1 511 055 

Assets under construction 

5 

10 177 608 

12 838 777 



97 529 802 

92 485 067 

Total Assets 


105 896 711 

107 035 933 

Liabilities 




Current Liabilities 




Trade and other payables 

11 

2 576 462 

2 148 914 

Unspent conditional grants and receipts 

10 

6 042 760 

10 525 195 

Current portion of long term liability 

9 

771 233 

712 565 

Bank overdraft 

8 

1 688 

- 



9 392 143 

13 386 674 

Non-Current Liabilities 




Long-term liabilities 

9 

821 464 

1 165 639 

Total Liabilities 


10 213 607 

14 552 313 

Net Assets 


95 683 104 

92 483 620 

Net Assets 




Accumulated surplus 


95 683 104 

92 483 620 
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Statement of Financial Performance 




2011 

2010 


Note 

R 

R 

Income 




Property rates 

12 

1 622 241 

802 511 

Government grants & subsidies 

13 

41 046 651 

32 299 156 

Sundry income 


114 182 

97 981 

Rental income 


162 495 

143 032 

Interest received - investment 


328 821 

917 665 

Total Revenue 


43 274 390 

34 260 345 

Expenditure 




Salaries, wages and allowances 

15 

7 886 735 

7 609 218 

Remuneration of councillors 

16 

6 100 303 

5 658 732 

Depreciation and amortisation 


5 202 857 

4 902 690 

Finance costs 

17 

205 166 

266 713 

Bad debts written off 


251 502 

- 

Repairs and maintenance 


732 315 

655 1 1 1 

Grants and subsidies paid 

19 

14 379 905 

15 667 153 

General Expenses 

14 

5 386 659 

5 596 748 

Total Expenditure 


40 145 442 

40 356 365 

Gain (loss) on disposal of assets and liabilities 


70 536 

(196 892) 

Surplus (deficit) for the year 


3 199 484 

(6 292 912) 
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Statement of Changes in Net Assets 

Reserves Accumulated Total net 

surplus assets 

R R R 


Balance at 01 July 2009 

95 141 157 

95 141 157 

Reversal of stale cheques not previously accounted for 

231 795 

231 795 

Net income (losses) recognised directly in accumulated surplus 

Net loss for the year as previously reported 

231 795 
(6 122 734) 

231 795 
(6 122 734) 

Total changes 

(5 890 939) 

(5 890 939) 

Opening balance as previously reported 

Adjustments 

Prior period error (refer to note 24) 

89 250 218 

3 233 402 

89 250 218 

3 233 402 

Balance at 01 July 2010 as restated 

92 483 620 

92 483 620 

Net income (losses) recognised directly in net assets 

Surplus for the year 

92 483 620 

3 199 484 

92 483 620 

3 199 484 


Balance at 30 June 2011 


95 683 104 95 683 104 
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Cash flow statement 



Notes 

2011 

R 

2010 

R 

Cash flows from operating activities 




Receipts 

Grants 

Interest income 

Other receipts 


36 564 217 

328 821 

1 182 499 

32 299 156 

917 665 

1 043 524 



38 075 537 

34 260 345 

Payments 

Employee costs 

Interest paid 

Other payments 


13 613 489 

205 166 
(47 151 162) 

13 267 950 

266 713 
(42 790 491) 



(33 332 507) 

(29 255 828) 

Net cash fiows from operating activities 

20 

4 743 030 

5 004 517 

Cash fiows from investing activities 




Purchase of property, plant and equipment 

Proceeds from sale of property, plant and equipment 

Purchase of other intangible assets 

Movement of assets under construction 

Proceeds from sale of financial assets 

2 

3 

(12 913 563) 
81 918 
(6 580) 

2 661 170 

5 670 244 

(1 410 319) 

(1 773 645) 
(7 340 640) 
4 084 392 

Net cash flows from investing activities 


(4 506 811) 

(6 440 212) 

Cash flows from financing activities 




Repayment of other financial liabilities 

Loans raised 


(490 668) 

734 867 

Net cash flows from financing activities 


(490 668) 

734 867 

Net increase/(decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of the year 


(254 449) 

1 953 702 

(700 828) 

2 654 530 

Cash and cash equivalents at the end of the year 

8 

1 699 253 

1 953 702 
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Accounting Policies 


1. Presentation of Annual Financial Statements 


The annual financial statements have been prepared in accordance with the effective Standards of Generally Recognised 
Accounting Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards 
Board in accordance with section 122(3) of the Municipal Finance Management Act, (Act no 56 of 2003). The following 
standards are applicable: 


• GRAP 1 - 

• GRAP 2 - 

• GRAP 3 - 

• GRAP 9 - 

• GRAP13- 

• GRAP14- 

• GRAP17- 

• GRAP19- 

• GRAP23 - 

• GRAP24 - 

• GRAP102 


Presentation of financial statements 
Cashflow statements 
Accounting policies, estimates and error 
Revenue from exchange transactions 
Leases 

Events after reporting date 

Property, plant and equipment 

Provisions and contingent liabilities/assets 

Revenue from non-exchange transaction 

Presentation of budget Information in the financial statements 

Intangible assets 


These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention unless specified otherwise. They are presented in South African Rand. 


These accounting policies are consistent with the previous period and a summary of the significant accounting policies are 
disclosed below. 


1.1 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

• it is probable that future economic benefits or service potential associated with the item will flow to the 
municipality; and 

• the cost of the item can be measured reliably. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by management. T rade discounts and 
rebates are deducted in arriving at the cost. 

Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also 
included in the cost of property, plant and equipment. 

Property, plant and equipment, is stated at cost, less accumulated depreciation, except for Roads and Stormwater which are 
revalued. Land is not depreciated as it is deemed to have an indefinite life. 

The municipality has chosen to adopt Directive 4, issued 4 March 2009. As such, the municipality is exempt from measurement 
of property, plant and equipment. 
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Accounting Policies 


1.1 Property, plant and equipment (continued) 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets was measured at its fair value. If the acquired item could not be measured 
at its fair value, its cost was measured at the carrying amount of the asset given up. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated 
residual value. 


Subsequent expenditure is capitalized when the recognition and measurement criteria of an asset are met. 

Depreciation is calculated on cost, using the straight-line method over the estimated useful lives of the assets. The annual 
depreciation rates are based on the following estimated asset lives. 


The useful lives of items of property, plant and equipment have been assessed as follows: 


Item 

Buildings 

Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
Computer equipment 
Infrastructure 

• Roads 
Community 

• Buildings and recreational 

• Water tanks 


Average useful life 

30 years 
1 0 years 
3 to 8 years 
5 years 
3 to 7 years 
5 years 

1 0 years 

20 to 30 years 
1 0 years 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting date. If 
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate. 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is 
depreciated separately. 


The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 


Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic 
benefits or service potential expected from the use of the asset. 

The gain or loss arising from the disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the net sales proceeds and the carrying value and is recognized in the Statement of Financial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than the estimated recoverable amount, it is 
written down immediately to its recoverable amount and its impairment loss is charged to the Statement of Financial 
Performance. 


1.2 Intangible assets 

An asset is identified as an intangible asset when it: 

• is capable of being separated or divided from an entity and sold, transferred, licensed, rented or exchanged, 
either individually or together with a related contract, assets or liability; or 

• arises from contractual rights or other legal rights, regardless whether those rights are transferable or separate 
from the municipality or from other rights and obligations. 
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Accounting Policies 

1.2 Intangible assets (continued) 

An intangible asset is recognised when: 

• it is probable that the expected future economic benefits or service potential that are attributable to the asset will 
flow to the municipality; and 

• the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 

An intangible asset acquired at no or nominal cost, the cost shall be its fair value as at the date of acquisition. 

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that 
the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is amortised over 
its useful life 

The municipality has chosen to adopt Directive 4, issued 4 March 2009. As such, the municipality is exempt from 
measurement of intangible assets. 

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as 
intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Item Useful life 

Computer software 4 years 

Intangible assets are derecognised: 

• on disposal; or 

• when no future economic benefits or service potential are expected from its use or disposal. 

The gain or loss is the difference between the net disposal proceeds, if any, and the carrying amount. It is recognised in 
surplus or deficit when the asset is derecognised. 

1.3 Financial instruments 

Initial recognition and measurement 
Trade and other receivables 

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the 
effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in surplus or deficit 
when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, probability that the 
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 30 days overdue) 
are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the difference 
between the asset’s carrying amount and the present value of estimated future cash flows discounted at the effective interest 
rate computed at initial recognition. 

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the deficit is 
recognised in surplus or deficit within operating expenses. When a trade receivable is uncollectible, it is written off against the 
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against 
operating expenses in surplus or deficit. 

Trade and other payabies 

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rate method. 
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Accounting Policies 

1.3 Financial instruments (continued) 

Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid investments that 
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are initially 
and subsequently recorded at fair value. 

Bank overdraft and borrowings 

Bank overdrafts and borrowings are initially measured at fair value, and are subsequently measured at amortised cost, using 
the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or 
redemption of borrowings is recognised over the term of the borrowings in accordance with the municipality’s accounting policy 
for borrowing costs. 

Derecognition 

Financial assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised 
where: 

• the rights to receive cash flows from the asset have expired; 

• the municipality retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in 
full without material delay to a third party under a ‘pass-through’ arrangement; or 

• the municipality has transferred its rights to receive cash flows from the asset and either 

has transferred substantially all the risks and rewards of the asset, or 

has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 

Where the municipality has transferred its rights to receive cash flows from an asset and has neither transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of 
the municipality’s continuing involvement in the asset. Continuing involvement that takes the form of a guarantee over the 
transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of 
consideration that the municipality could be required to repay. Where continuing involvement takes the form of a written and/or 
purchased option (including a cash-settled option or similar provision) on the transferred asset, the extent of the municipality’s 
continuing involvement is the amount of the transferred asset that the municipality may repurchase, except that in the case of a 
written put option (including a cash-settled option or similar provision) on an asset measured at fair value, the extent of the 
municipality’s continuing involvement is limited to the lower of the fair value of the transferred asset and the option exercise 
price. 

Financiai iiabiiities 

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing 
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability 
are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the 
recognition of a new liability, and the difference in the respective carrying amounts is recognised in surplus or deficit. 

Impairment of financial assets 

The municipality assesses at each unbundling date whether a financial asset or group of financial assets is impaired. 

Assets are carried at amortised cost. 

1 .4 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is 
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 
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Accounting Policies 

1.4 Leases (continued) 

Finance ieases - iessee 

Finance leases are recognised as assets and liabilities in the unbundling at amounts equal to the fair value of the leased 
property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is included in 
the unbundling as a finance lease obligation. 

Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance 
charge is allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining balance 
of the liability. 

Operating ieases - iessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. 

Income for leases is disclosed under revenue in statement of financial performance. 

Operating ieases - iessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between 
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 
This liability is not discounted. 

1.5 Empioyee benefits 
Short-term empioyee benefits 

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid vacation 
leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the 
service is rendered, is not discounted and is accounted for as a current liability. 

Defined contribution pians 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement benefit schemes are dealt with as defined contribution plans 
where the municipality’s obligation under the schemes is equivalent to those arising in a defined contribution retirement benefit 
plan. 

1.6 Provisions and contingencies 

Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the 
reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the municipality 
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the reimbursement does 
not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is 
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the 
obligation. 
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Accounting Policies 

1.6 Provisions and contingencies (continued) 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This 
increase is recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

If an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and 
measured as a provision. 

A constructive obligation to restructure arises only when an entity: 

• has a detailed formal plan for the restructuring, identifying at least: 

the activity/operating unit or part of a activity/operating unit concerned; 
the principal locations affected; 

the location, function, and approximate number of employees who will be compensated for services being 
terminated; 

the expenditures that will be undertaken; and 
when the plan will be implemented; and 

• has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that 
plan or announcing its main features to those affected by it. 

No obligation arises as a consequence of the sale or transfer of an operation until the municipality is committed to the sale 
or transfer, that is, there is a binding agreement. 

After their initial recognition, contingent liabilities recognised in business combinations that are recognised separately are 
subsequently measured at the higher of: 

• the amount that would be recognised as a provision; and 

• the amount initially recognised less cumulative amortisation. 

Contingent assets and contingent liabilities are not recognised. 

1.7 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in an 
increase in net assets, other than increases relating to contributions from owners. 

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and directly 
gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in 
an arm’s length transaction. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
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Accounting Policies 

1.7 Revenue from exchange transactions (continued) 

Rendering of services 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with 
the transaction is recognised by reference to the stage of completion of the transaction at the reporting date. The outcome 
of a transaction can be estimated reliably when all the following conditions are satisfied: 

• the amount of revenue can be measured reliably; 

• it is probable that the economic benefits or service potential associated with the transaction will flow to the 
municipality; 

• the stage of completion of the transaction at the reporting date can be measured reliably; and 

• the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a 
straight line basis over the specified time frame unless there is evidence that some other method better represents the stage of 
completion. When a specific act is much more significant than any other acts, the recognition of revenue is postponed until the 
significant act is executed. 

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised 
only to the extent of the expenses recognised that are recoverable. 

1.8 Revenue from non-exchange transactions 

Revenue comprises gross inflows of economic benefits or service potential received and receivable by an municipality, which 
represents an increase in net assets, other than increases relating to contributions from owners. 

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential embodied in 
the asset is required to be consumed by the recipient as specified or future economic benefits or service potential must be 
returned to the transferor. 

Control of an asset arise when the municipality can use or otherwise benefit from the asset in pursuit of its objectives and can 
exclude or otherwise regulate the access of others to that benefit. 

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and 
directly gives approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in 
exchange. 

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, a municipality 
either receives value from another municipality without directly giving approximately equal value in exchange, or gives value to 
another municipality without directly receiving approximately equal value in exchange. 

Stipulations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of a 
transferred asset by entities external to the reporting municipality. 

Taxes are economic benefits or service potential compulsorily paid or payable to entities, in accordance with laws and or 
regulations, established to provide revenue to government. Taxes do not include fines or other penalties imposed for breaches 
of the law. 

Transfers are inflows of future economic benefits or service potential from non-exchange transactions, other than taxes. 

Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent 
that a liability is also recognised in respect of the same inflow. 

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non- 
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an 
amount of revenue equal to that reduction. 
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1.8 Revenue from non-exchange transactions (continued) 

Transfers 

Apart from Services in kind, which are not recognised, the municipality recognises an asset in respect of transfers when the 
transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset. 

The municipality recognises an asset in respect of transfers when the transferred resources meet the definition of an asset and 
satisfy the criteria for recognition as an asset. 

Transferred assets are measured at their fair value as at the date of acquisition. 

Gifts and donations, inciuding goods in-kind 

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future 
economic benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably. 

1.9 Turnover 

Turnover comprises of sales to customers and service rendered to customers. Turnover is stated at the invoice amount and is 
exclusive of value added taxation. 

1.10 investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1.11 Borrowing costs 

Borrowing costs are recognised as an expense in the period in which they are incurred. 

1.12 Comparative figures 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 

1.13 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

• expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance with 
the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in 
the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and 
where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.14 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of 
financial performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature 
of the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.15 Irregular expenditure 

Irregular expenditure as defined in section 1 of the MFMA is expenditure other than unauthorised expenditure, incurred in 
contravention of or that is not in accordance with a requirement of any applicable legislation, including - 

• (a) this Act; or 

• (b) the State Tender Board Act, 1968 (Act No. 86 of 1968), or any regulations made in terms of the Act; or 

• (c) any provincial legislation providing for procurement procedures in that provincial government. 

National Treasury practice note no. 4 of 2008/2009 which was issued in terms of sections 76(1) to 76(4) of the MFMA requires 
the following (effective from 1 April 2008): 
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1.15 Irregular expenditure (continued) 

Irregular expenditure that was incurred and identified during the current financial and which was condoned before year end 
and/or before finalisation of the financial statements must also be recorded appropriately in the irregular expenditure register. In 
such an instance, no further action is also required with the exception of updating the note to the financial statements. 

Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being 
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception of 
updating the note to the financial statements. 

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year, the 
register and the disclosure note to the financial statements must be updated with the amount condoned. 

Irregular expenditure is expenditure that is contrary to the Municipal Finance and Management Act (Act No. 56 of 2003), the 
Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
municipality's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as revenue in the Statement of Financial Performance. 

1.16 Use of estimates 

The preparation of annual financial statements in conformity with Standards of GRAP requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgement in the process of applying the municipality’s 
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and 
estimates are significant to the annual financial statements are disclosed in the relevant sections of the annual financial 
statements. Although these estimates are based on management’s best knowledge of current events and actions they may 
undertake in the future, actual results ultimately may differ from those estimates. 

1.17 Presentation of currency 

These annual financial statements are presented in South African Rand. 

1.18 Offsetting 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a Standard of 
GRAP 

1.19 investments 

Where the carrying amount of an investment is greater than the estimated recoverable amount, it is written down immediately 
to its recoverable amount and an impairment loss is charged to the statement of financial performance. 

1.20 Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality 
has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, 
conditions or obligations have not been met a liability is recognised. 

1.21 Segmental information 

Segmental information on property, plant and equipment, as well as income and expenditure, is set out in Appendices C and D, 
based on the International Government Financial Statistics classifications and the budget formats prescribed by National 
Treasury. The municipality operates solely in its area of jurisdiction as determined by the Demarcation Board. 

Segment information is prepared in conformity with the accounting policies applied for preparing and presenting the financial 
statements. 
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1.22 Budget information 

Municipalities are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), 
which is given effect through authorising legislation, appropriation or similar. 

General purpose financial reporting by municipalities shall provide information on whether resources were obtained and used in 
accordance with the legally adopted budget. 

The annual financial statements and the budget are on the same basis of accounting therefore a comparison with the budgeted 
amounts for the reporting period have been included in the annual financial statements. 

1.23 Going concern basis 

These annual financial statements have been prepared on a going concern basis. 

1.24 Expenditure - VAT 

Vat is calculated on the payments basis. 
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2011 2010 

R R 


2. Property, plant and equipment 




2011 



2010 



Cost / 

Accumulated 

Carrying value 

Cost / 

Accumulated 

Carrying value 


Valuation 

depreciation 


Valuation 

depreciation 



R 

R 

R 

R 

R 

R 

Buildings 

3 397 835 

(820 560) 

2 577 275 

3 397 835 

(678 057) 

2 719 778 

Plant and machinery 

2 060 192 

(1 045 703) 

1 014 489 

2 060 192 

(839 684) 

1 220 508 

Furniture and fixtures 

900 387 

(421 797) 

478 590 

842 564 

(364 297) 

478 267 

Motor vehicles 

1 328 396 

(547 418) 

780 978 

1 275 708 

(643 713) 

631 995 

Office equipment 

962 794 

(722 643) 

240 151 

954 564 

(668 672) 

285 892 

Computer equipment 

962 297 

(385 806) 

576 491 

977 084 

(241 628) 

735 456 

Infrastructure 

2 706 874 

(170 757) 

2 536 117 

- 

- 

- 

Community 

110 628 438 

(32 492 757) 

78 135 681 

101 013 970 

(28 950 631) 

72 063 339 

Total 

122 947 213 

(36 607 441) 

86 339 772 

110 521 917 

(32 386 682) 

78 135 235 

Reconciliation of property, plant and equipment - 

2011 







Opening 

balance 

Additions 

Disposals 

Depreciation 

Total 



R 

R 

R 

R 

R 

Buildings 


2 719 778 

- 

- 

(142 503) 

2 577 275 

Plant and machinery 


1 220 508 

- 

- 

(206 019) 

1 014 489 

Furniture and fixtures 


478 267 

110 092 

(5 083) 

(104 686) 

478 590 

Motor vehicles 


631 995 

376 696 

(2) 

(227 711) 

780 978 

Office equipment 


285 892 

60 433 

(8) 

(106 166) 

240 151 

Computer equipment 


735 456 

45 000 

(6 289) 

(197 676) 

576 491 

Infrastructure 


- 

2 706 874 

- 

(170 757) 

2 536 117 

Community 


72 063 339 

9 614 468 

- 

(3 542 126) 

78 135 681 



78 135 235 

12 913 563 

(11 382) 

(4 697 644) 

86 339 772 

Reconciliation of property, plant and equipment - 

2010 







Opening 

balance 

Additions 

Disposals 

Depreciation 

Total 



R 

R 

R 

R 

R 

Buildings 


2 568 935 

335 646 

(44 957) 

(139 846) 

2 719 778 

Plant and machinery 


1 426 848 

- 

(107) 

(206 233) 

1 220 508 

Furniture and fixtures 


470 968 

207 137 

(91 035) 

(108 803) 

478 267 

Motor vehicles 


854 505 

9 412 

(1) 

(231 921) 

631 995 

Office equipment 


416 142 

69 869 

(39 939) 

(160 180) 

285 892 

Computer equipment 


248 606 

684 745 

(93 742) 

(104 153) 

735 456 

Community 


75 332 999 

103 510 

- 

(3 373 170) 

72 063 339 



81 319 003 

1 410 319 

(269 781) 

(4 324 306) 

78 135 235 


Assets subject to an instalment sale agreement (net carrying value) 


Motor vehicles 


637 732 618 605 


Transitional provisions 

Property, plant and equipment recognised at provisional amounts 

In accordance with the transitional provisions as per Directive 4 of the GRAP Reporting Framework, as disclosed in the accounting 
policies note 1.1, all property, plant and equipment with a carrying value of R 86 339 772 (2010: R78 135 235) was recognised at 
provisional amounts. The date at which full compliance with GRAP 17 is expected, is 30 June 2012. 
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3. Intangible assets 




2011 

R 

2010 

R 


2011 



2010 


Cost / 
Valuation 

R 

Accumulated 

amortisation 

R 

Carrying value 

R 

Cost / 
Valuation 

R 

Accumulated 

amortisation 

R 

Carrying value 

R 

Computer software 2 031 481 

(1 019 059) 

1 012 422 

2 024 901 

(513 846) 

1 511 055 

Reconciliation of intangible assets - 2011 

Computer software 


Opening 

balance 

R 

1 511 055 

Additions 

R 

6 580 

Amortisation 

R 

(505 213) 

Total 

R 

1 012 422 

Reconciliation of intangible assets - 2010 


Opening 

Additions 

Disposals 

Amortisation 

Total 

Computer software 

balance 

R 

315 801 

R 

1 773 645 

(8) 

R 

(578 383) 

R 

1 511 055 


Intangible assets subject to external loans (net carrying value) 

Computer software 713 022 1 069 533 

Transitional provisions 

Intangible assets recognised at provisional amounts 

In accordance with the transitional provisions as per Directive 4 of the GRAP Reporting Framework, as disclosed in the accounting 
policies note 1.2, all intangible assets with a carrying value of R 1 012 422 (2010: R 1 51 1 055) was recognised at provisional 
amounts. 

Due to initial adoption of GRAP 102 

The date at which full compliance with GRAP 102 is expected, is 30 June 2012. 

4. Investments 
Unlisted 

Standard Bank Tiered Rate Call Deposit 4 407 487 10 077 732 

Interest rates varies according to the balance on the call deposit, and is capitalised 

monthly. 


Current assets 

Field to maturity 

4 407 487 

10 077 732 
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2011 

2010 


R 

R 

5. Assets under construction 



Capital WIP - Ntshaseni Sports Complex 

_ 

3 079 419 

Capital WIP - Mdumezulu Sports Ground 

- 

837 417 

Capital WIP - Odidini Sportsfield 

911 124 

486 292 

Capital WIP - Ovumaneni Sports Complex 

- 

2 940 966 

Capital WIP - Mistake Farm Sportsfield 

3 913 868 

3 724 733 

Capital WIP - A875 Road Construction 

- 

212 092 

Capital WIP - Khakhama to Ntontonto Access Road 

4 526 586 

813 031 

Capital WIP - Khakhama Flail 

- 

149 999 

Capital WIP - Stezi Road 

- 

594 828 

Capital WIP - St. Theresa's Flail 

130 000 

- 

Capital WIP - Fakazi Sportsfield 

221 789 

- 

Capital WIP - Umkhunya Road 

474 241 

- 


10 177 608 

12 838 777 

Reconciliation of assets under construction 



Opening balance 

12 838 777 

5 498 134 

Costs capitalised for the year 

9 660 173 

7 340 643 

Transfers to property, plant and equipment 

(12 321 342) 

- 


10 177 608 

12 838 777 

6. Trade and other receivables 



Property rates debtors 

839 610 

406 529 

Rental debtors 

9 373 

63 888 

Sundry debtors 

533 578 

528 957 

Deposits 

3 450 

3 450 

Provision for bad debts 

(572 012) 

(277 597) 

Prepaid expenses 

110 000 

- 


923 999 

725 227 


Sundry debtors 

Included in the sundry debtors is an amount owing of R527 327 (2010: R527 327 ) which emanated from fraud that was committed 
against the municipality. The effected party was found guilty of the offence and given a suspended sentence of four years on 
condition that the the misappropriated funds are paid back to the municipality. No payment was received from the debtor in the 
current financial year. 

Debtors ageing - property rates 


0 - 30 days 

63 655 

51 311 

60 days 

63 627 

51 308 

90 days 

63 627 

51 308 

120 days 

62 314 

98 677 

150 days 

62 290 

36 942 

180 days 

524 097 

116 983 

Total 

839 610 

406 529 

7. VAT receivable 

VAT 

1 334 482 

1 794 205 
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2011 2010 


8. Cash and cash equivalents 

Cash and cash equivalents consist of: 


Cash on hand 

5 000 

5 000 

Bank balances 

1 695 941 

1 948 702 

Bank overdraft 

(1 688) 

- 


1 699 253 

1 953 702 

Current assets 

1 700 941 

1 953 702 

Current liabilities 

(1 688) 

- 


1 699 253 

1 953 702 


The municipality had the following bank accounts 

Account number / description Bank statement balances 

30 June 2011 30 June 2010 


FNB - Gijima Account (859) 9 637 

- 62086728642 

FNB - Gijima Account - 43 

-62026104901 

FNB - Municipal Flousing (829) 9 

-62163885399 

ABSA - Current Account 1 335 785 1 567 253 

-4069991393 

ABSA-MPRA 360 156 371 760 

- 4074472671 


Total 1 694 253 1 948 702 


9. Current portion of long-term liabilities 


Minimum lease payments due 

- within one year 771 233 712 565 

- in second to fifth year inclusive 1 080 713 1 560 968 


1 851 946 2 273 533 

less: future finance charges (259 249) (395 329) 


Present value of minimum lease payments 1 592 697 1 878 204 


Present value of minimum lease payments due 

- within one year 771 233 712 565 

- in second to fifth year inclusive 821 464 1 165 639 

1 592 697 1 878 204 


The municipality has purchased motor vehicles and a portion of the computer software using external loan finance. 

The average loan term is 4-5 years. 

Interest rates are linked to prime at the contract date. All leases have fixed repayments. 

The municipality's obligations under the external loan and instalment sale agreements are secured by the lessor's charge over the 
financed assets. Refer to Note 2 and 3. 
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2011 2010 

R R 


10. Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of: 

Unspent grants and receipts 6 042 760 10 525 195 


Unspent Grants Comprises: 


Local government finance management grant 


- 

290 

460 

MIG 

4 491 

825 

6 925 

953 

Cemetry Grant 


- 

28 

933 

Local Government Transition Fund Grant 


- 

27 

627 

CDW Grant 

1 

474 

1 

474 

FIR Systems Grant 

7 

000 

7 

000 

Ward Committee Induction 


- 

14 

410 

Municipal Assistance Programme Grant (MAP) 

391 

383 

518 

033 

Municipal Systems Improvement Grant 


- 

29 

819 

Development of Municipal Flousing Grant 

17 

418 

17 

418 

KZN Sports Grant 

431 

713 

1 253 

291 

Feasibility Grant 


- 

100 

000 

Capacity Support Grant 


- 

50 

000 

Burial Assistance Grant 


- 

28 

903 

PMS Grant 


- 

40 

000 

GIS Grant 


- 

3 

344 

Capacity Building 


- 

250 

000 

Mun Govt and Admin Expert 

547 

888 


- 

Establishment of Internal Controls 


- 

150 

000 

Inter-Departmental Monitoring Grant 


- 


872 

Land Use Management Systems Grant (LUMS) 


- 

44 

545 

DLGTA - Anti-corruption Grant 

125 

205 

125 

205 

Amahwaqa Flousing Project Development Grant 

1 

000 

1 

000 

Johnny Area Community Gardens Grant 

5 

727 

5 

727 

Mjunundu Community Garderns Grant 

3 

680 

3 

680 

Flomeowners Ploughing Assistance Programme 

14 

905 

14 

905 

LGWSETA Grant 


- 

86 

302 

Peanut Butter Project Grant 


57 


57 

DBSA Grant 


- 

162 

148 

Municipal Infrastructure Investment Programme 


- 

2 

332 

Establishment Projects Grant 


- 

4 

960 

Development Planning 

3 

354 

336 

666 

Umdumezulu/lsimahia Rural Flousing project 


131 


131 

Movement during the year 





Balance at the beginning of the year 

10 525 

195 

6 661 

149 

Additions during the year 


- 

3 864 

046 

Income recognition during the year 

(4 482 

435) 


- 


6 042 760 

10 525 195 
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2011 2010 

R R 


11. Trade and other payables 


Accrued expenses 

1 242 931 

961 236 

Accounts payable 

32 433 

14 733 

Prepayment of rental 

92 026 

46 850 

Prepayment of rates 

53 433 

8 099 

Accrued leave pay 

562 836 

378 195 

Accrued 13th cheques 

356 310 

503 308 

Councillors UIF contribution 

231 724 

231 724 

Deposits received 

4 769 

4 769 


2 576 462 

2 148 914 


12. Property rates 
Rates received 


Municipal 


1 622 241 


802 511 
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2011 2010 

R R 


13. Government grants and subsidies 


Equitable share 

25 632 439 

18 876 229 

Finance Management Grant 

1 540 460 

841 900 

MAP Grant 

126 650 

266 241 

MSIG 

779 820 

1 356 420 

LGSETA Grant 

146 082 

23 529 

MIG 

8 838 126 

8 541 881 

KZN Sports Grant 

821 578 

1 323 709 

Inter-departmental monitoring 

872 

45 777 

FIIV/Aids - Drum 

- 

144 

Capacity Building - DLGTA 

- 

403 706 

Mun. Inf. Investment Program 

2 332 

260 068 

Youth 

229 960 

118 649 

Cemetry 

28 934 

57 179 

Capacity support grant 

50 000 

69 478 

Violence damaged houses 

- 

114 246 

Development Planning 

333 312 

- 

Fluman Settlement 

1 517 998 

- 

Municipal Govt and Admin Expert 

177 111 

- 

Local Govt Trans Fund 

27 627 

- 

LUMS 

44 545 

- 

Burial Assistance 

28 903 

- 

Feasibility - DLGTA 

100 000 

- 

PMS 

40 000 

- 

Establishment of Internal Control 

150 000 

- 

Ward Committee Induction 

14410 

- 

DBSA Fund 

162 148 

- 

GIS 

3 344 

- 

Capacity building 

250 000 

- 



41 046 651 

32 299 156 

Equitabie Share 



In terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent community members. 

Locai Government Transition Fund 



Balance unspent at beginning of year 

27 627 

27 627 

Conditions met -transferred to revenue 

27 627 

- 


- 

27 627 

Locai Government Finance Management Grant 



Balance unspent at beginning of year 

290 460 

132 360 

Current-year receipts 

1 250 000 

1 000 000 

Conditions met - transferred to revenue 

(1 540 460) 

(497 907) 

Conditions met - transferred to property, plant & equipment 

- 

(343 993) 


- 

290 460 

Human Settiement Grant 



Current-year receipts 

1 517 998 

_ 

Conditions met - transferred to revenue 

(1 517 998) 

- 


- 

- 
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2011 2010 

R R 


13. Government grants and subsidies (continued) 
Municipai Govt and Admin Expert 


Current-year receipts 

Conditions met - restatement - transferred to accumulated surplus as per GRAP 

725 000 
(177 111) 

“ 


547 889 

- 

Capacity Support Grant 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

50 000 
(50 000) 

119478 
(69 478) 


- 

50 000 

Vioience Damaged Houses Grant 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

- 

114 246 
(114 246) 


- 

- 

Municipai Capacity Buiiding Framework 



Balance unspent at beginning of year 

Condtions met - transferred to revenue 

- 

403 706 
(403 706) 


- 

- 

Municipai infrastructure Investment Programme 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

2 332 
(2 332) 

262 400 
(260 068) 


- 

2 332 

Municipal Assistance Program Grant (MAP) 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Conditions met - transferred to property, plant and equipment 

518 033 

(37 460) 

(89 190) 

34 274 
750 000 
(266 241) 


391 383 

518 033 

Inter-Departmental Monitoring Grant 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

872 

(872) 

46 649 
(45 777) 


- 

872 

Land Use Management Sytems Grant (LUMS) 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

44 545 
(44 545) 

44 545 


- 

44 545 



26 

















Vulamehio Municipality 

Annual Financial Statements for the year ended 30 June 201 1 


Notes to the Annual Financial Statements 


13. Government grants and subsidies (continued) 

DLGTA - Anti-corruption Grant 

Balance unspent at beginning of year 

2011 

R 

125 205 

2010 

R 

125 205 


125 205 

125 205 

Amahwaqa Housing Project Deveiopment Grant 

Balance unspent at beginning of year 

1 000 

1 000 


1 000 

1 000 

Johnny Area Community Gardens Grant 

Balance unspent at beginning of year 

5 727 

5 727 


5 727 

5 727 

MJunundu Community Gardens Grant 

Balance unspent at beginning of year 

3 680 

3 680 


3 680 

3 680 

Homeowners Pioughing Assistance Programme 

Balance unspent at beginning of year 

14 905 

14 905 


14 905 

14 905 

CDW Grant 

Balance unspent at beginning of year 

1 474 

1 474 


1 474 

1 474 

Umdumezuiu/isimahia Rurai Housing Project 

Balance unspent at beginning of year 

131 

131 


131 

131 

HiV/Aids - DRUM 

Balance unspent at beginning of year 

_ 

144 

Conditions met - transferred to revenue 

- 

(144) 


- 

- 

PMS Grant 

Balance unspent at beginning of year 

40 000 

40 000 

Conditions met - transferred to revenue 

(40 000) 

- 


40 000 
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2011 2010 

R R 


13. Government grants and subsidies (continued) 
GiS Grant 


Balance unspent at beginning of year 

Conditions met - transferred to revenue 

3 344 
(3 344) 

3 344 


- 

3 344 

LGWSETA Grant 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

86 302 

59 780 
(146 082) 

67 525 
42 306 
(23 529) 


- 

86 302 

Peanut Butter Project Grant 



Balance unspent at beginning of year 

57 

57 


57 

57 

Municipai infrastructure Grant (MiG) 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Conditions met - transferred to property, plant & equipment 

6 925 952 

6 404 000 
(112 737) 

(8 725 389) 

3 246 832 
12 221 000 
(3 252 644) 
(5 289 236) 


4 491 826 

6 925 952 

HR Systems Grant (DLGTA) 



Balance unspent at beginning of year 

7 000 

7 000 


7 000 

7 000 

Buriai Assistance Grant 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

28 903 
(28 903) 

28 903 


- 

28 903 

Capacity Buiiding 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

250 000 
(250 000) 

250 000 


- 

250 000 

Feasibiiity Grant 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

100 000 
(100 000) 

100 000 


- 

100 000 
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13. Government grants and subsidies (continued) 


KZN Sports Grant 


Balance unspent at beginning of year 

Current year receipts 

Conditions met -transferred to property, plant & equipment 

1 253 291 

(821 578) 

375 000 

2 202 000 
(1 323 709) 


431 713 

1 253 291 

Estabiishment Projects Grant 



Youth Management (Ugu) 

Current-year receipts 

Conditions met - transferred to revenue 

Conditions met - transferred to property, plant & equipment 

4 960 
225 000 
(229 960) 

123 609 

(106 649) 
(12 000) 


- 

4 960 

Ward Committee induction 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

14410 

(14410) 

14410 


- 

14 410 

Municipai Systems improvement Grant 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

29 819 
750 000 
(779 819) 

651 239 
735 000 
(1 356 420) 


- 

29 819 

Cemetry Grant 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

28 933 
(28 933) 

86 113 
(57 180) 


- 

28 933 

Estabiishment of Internai Controis 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

150 000 
(150 000) 

150 000 


- 

150 000 

Deveiopment Pianning 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

336 666 

(333 312) 

336 666 


3 354 

336 666 
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13. Government grants and subsidies (continued) 


DBSA Grant 


Balance unspent at beginning of year 

Conditions met - transferred to revenue 

162 148 
(162 148) 

162 148 


- 

162 148 

Deveiopment of Municipai Housing Pian 

Balance unspent at beginning of year 

17418 

17418 


17 418 

17 418 

14. Generai expenses 

Advertising 

135 883 

146 284 

Auditors remuneration 

444 059 

762 416 

Bank charges 

68 166 

57 992 

Cleaning 

84 609 

365 275 

Computer licences 

- 

261 699 

Conferences and seminars 

531 587 

964 131 

Legal and professional fees 

1 265 126 

585 807 

Contributions 

184 640 

237 593 

Electricity 

97 255 

88 613 

Entertainment 

410 298 

422 255 

General expenses 

202 379 

304 079 

Insurance 

572 582 

202 950 

Motor vehicle expenses 

465 222 

72 628 

Medical expenses 

620 

3 306 

Packaging 

- 

130 

Printing and stationery 

173 482 

281 163 

Provision for bad debts 

294 415 

277 597 

Security 

223 810 

186 942 

Subscriptions and membership fees 

1 336 

100 000 

Telephone and fax 

160 627 

187 955 

Training 

37 842 

62 780 

Water 

32 721 

25 153 


5 386 659 

5 596 748 
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15. Employee related costs 


Basic 

5 211 171 

5 198 186 

Medical aid - company contributions 

614 787 

525 144 

UIF 

159 664 

107 291 

Pension fund contributions 

839 835 

648 456 

13th Cheques 

356 310 

503 308 

Cellphone allowance 

225 034 

250 434 

Performance bonus 

120 585 

149 658 

Group Scheme 

194 348 

162 746 

Backpay 

126 111 

51 319 

Uniform allowance 

38 890 

12 676 


7 886 735 

7 609 218 

Remuneration of municipal manager 



Annual Remuneration 

388 744 

360 023 

Car allowance 

126 697 

126 697 

Performance Bonuses 

75 417 

68 251 

Contribution to UIF 

- 

1 498 

Backpay 

13 324 

19 906 

Subsistence allowance 

6 589 

- 


610 771 

576 375 

Remuneration of chief finance officer 



Annual Remuneration 

299 130 

274 658 

Car Allowance 

210 000 

176 984 

Performance Bonuses 

47 869 

47 652 

Contribution to UIF 

- 

1 497 

Backpay 

10 148 

15 162 

Subsistence allowance 

27 639 

- 

Unpaid leave 

(22 418) 

- 

Cell 

664 

- 


573 032 

515 953 

Remuneration of executive directors: Technical Services 



Annual Remuneration 

177 734 

194 536 

Car Allowance 

60 000 

109 426 

Performance Bonuses 

29 172 

- 

Contribution to UIF 

- 

998 

Backpay 

- 

15 162 

Acting allowance 

276 504 

- 


543 410 

320 122 


Mr VM Khumalo resigned at the end of February 201 0. Mr D Sithole has been acting in his position for the current financial year. 
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15. Employee related costs (continued) 

Remuneration of executive directors: Corporate Services 


Annual Remuneration 

336 803 

296 655 

Car Allowance 

172 327 

166 869 

Performance Bonuses 

47 869 

47 652 

Contribution to UIF 

- 

1 497 

Backpay 

10 148 

15 162 

Acting allowance 

9 998 

8 640 

Subsidy allowance 

11 422 

- 

Cell 

80 

- 



588 647 

536 475 

16. Remuneration of councillors 

Mayor 

580 002 

542 093 

Deputy Mayor 

431 315 

434 341 

Exco Members 

359 256 

408 357 

Speaker 

532 121 

434 341 

Councillors 

4 079 859 

3 390 876 

Councillors UIF Contribution (2002 - 2010) 

- 

231 724 

Meetings 

117 750 

217 000 


6 100 303 

5 658 732 


Councillors UIF contribution had previously not been accounted for by the municipality, and this amount of R231 724 had been 
accrued from the period July 2002 - June 2010 in the prior financial year. 

17. Finance costs 

External loans 205 166 266 713 


18. Auditors' remuneration 

Fees 444 059 762 416 
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19. Grants and subsidies paid 


Grant expenditure consists of: 


Violence damage houses grant 


- 

114 

246 

Local government finance management grant 

1 540 

460 

497 

907 

MIG 

112 

737 

3 252 

644 

Municipal Capacity Building Framework Grant 


- 

403 

706 

Local Government Transition Fund Grant 

27 

627 


- 

LUMS 

44 

545 


- 

Municipal Infrastructure Investment Programme 

2 

332 

260 

068 

Burial Assistance Grant 

28 

903 


- 

Equitable share 

8 601 

850 

9 213 

164 

Municipal Assistance Programme Grant (MAP) 

37 

460 

266 

241 

Municipal Systems Improvement Grant 

779 

820 

1 356 

420 

Feasibility Grant 

100 

000 


- 

Inter-Departmental Monitoring Grant 


872 

45 

777 

Cemetry Grant 

28 

934 

57 

180 

Establishment of Internal Controls 

150 

000 


- 

Capacity Support Grant 

50 

000 

69 

478 

PMS - DLGTA 

40 

000 


- 

Youth Manager (Ugu) 

229 

960 

106 

649 

GIS 

3 

344 


- 

DBSA 

162 

148 


- 

Ward Committee Induction 

14 

410 


- 

Capacity Building 

250 

000 


- 

HIV/AID - Drum 


- 


144 

Development Planning 

333 

312 


- 

Fluman Settlement 

1 517 

998 


- 

LGSETA Grant 

146 

082 

23 

529 

Mun Govt and Admin Expert 

177 

111 


- 


14 379 905 

15 667 153 
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20. Cash generated from operations 


Surplus (deficit) 

3 199 484 

(6 292 912) 

Adjustments for: 

Depreciation and amortisation 

5 202 857 

4 902 689 

Loss/(profit) on sale of assets and liabilities 

(70 537) 

196 892 

Finance costs - Finance leases 

205 166 

266 713 

Movements in provisions 

- 

(228 878) 

Movement in tax receivable and payable 

459 723 

227 900 

Reversal of prior year's stale cheques 

- 

231 796 

Changes in working capitai: 

Trade and other receivables 

(198 773) 

21 1 922 

Trade and other payables 

427 547 

1 624 349 

Unspent conditional grants and receipts 

(4 482 437) 

3 864 046 


4 743 030 

5 004 517 


21. Commitments 


Authorised capitai expenditure 


Commitments in respect of capitai expenditure - approved and contracted for: 

• Roads 

• Community 

• Other 


4 321 588 718 082 

1 028 510 1 281 471 

82 650 


5 350 098 2 082 203 


Operating ieases - as iessee (expense) 

Minimum iease payments due 

- within one year 39 216 39 216 

- in second to fifth year inclusive 39 216 

39 216 78 432 


Operating ieases - as iessor (income) 

Minimum iease payments due 

- within one year 231 497 163 055 

- in second to fifth year inclusive 295 479 

526 976 163 055 


The municipality rents out some of its office space to generate rental income. Lease agreements are non-cancellable and have 
terms from 3 tolO years. There are no contingent rents receivable. 

22. Contingencies 

As a result of a claim by RDM Project Development for termination of contract for the construction of Dududu housing, the 
municipality appointed senior council to defend the case and have been sighted as as a second defendant and the Department of 
Human Settlement as the first defendant. In the municipal manager's opinion, he feels that the municipality will not incur any 
liability as any settlement will be absorbed by the first defendant. 

The municipality also has contingent liabilities in respect of the Renaissance Project amounting to R1 00 000 and the sale of Glen 
Ogle Farm amounting to R400 000. 

23. Reiated parties 

During the year under review, no related party transactions were entered into. 
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24. Prior period error 

The error in the prior year related to existing assets that were not previously brought into account. Comparative figures have been 
restated and the net effects on the financial statements are summarised as follows: 


Backlog depreciation (1 871 958) 

Correction to assets 5 105 360 

Total changes to assets/accumulated surplus (3 233 402 ) 


Statement of financial performance 

Net loss for the year as previously stated 
Adjustment to depreciation 
Restated net loss for the year 


6 122 734 
170 178 
6 292 912 


25. Events after the reporting date 

No events after the reporting date have been identified. 

26. Employee benefits 
Municipal Councillors Pension Fund: 

The scheme is subject to an annual acturial valuation. The last statutory valuation was performed as at 30 June 2006. The 
statutory valuation performed as at 30 June 2006 revealed that the fund had a funding ratio of 106.5%. The contribution rate paid 
by the members (13.75%) and council (15%) is sufficient to fund the benefits accruing from the fund in the future. No future details 
could be provided for after the last valuation, been 30 June 2006. 

Provident Fund: 

The scheme is subject to a tri-annual acturial valuation. The last statutory valuation was performed as at 31 March 2009. The 
statutory valuation performed as at 31 March 2009 revealed that the market value of the fund was R574,0 million 
(2008: R604,7 million). The contribution rate payable (either 5,00%, 7,00% or 9,25 % by the member and 1,95 times the member's 
contribution by the employer), is sufficient to cover the cost of benefits and expenses and the fund was certified to be in sound 
financial condition as at 31 March 2009. The recorded deficit of R13,9 million (31 March 2008: R3,3 million) will be met from future 
investment earnings. 

27. Misappropriation of funds 

During the current year under review, there was theft of petty cash from the municipal offices. This amounted to the value of 
R6 250 which was for the sale of tender documents. The municipal staff responsible for the controls over petty cash have accepted 
accountibility and have agreed to re-imburse the municipality. 

During the prior year, two municipal staff members were charged with dishonesy and misconduct, as they failed to handover 
monies to the amount of R2 938 and R7 550 for banking purposes, and were subsequently suspended. The municipality had 
conducted disciplinary hearings and the employees accepted responsibility and the monies were recovered. 
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28. Irregular expenditure 

Opening balance 10 239 819 200 000 

Add: Irregular Expenditure - current year 9 107 543 10 039 819 

Add: Authorised Expenditure - current year 252 957 

19 600 319 10 239 819 


In the current year, the municipality incurred irregular and unauthorised expenditure in the following ways: deviations from SCM 
policy for R885 983, request for quotes not advertised on website for R4 938 565, no valid tax clearance certificates for R224 555, 
no declaration of interest for R1 540 270, no calculation of preferential points for R1 518 170 and unauthorised expenditure of R252 
957 for councillors allowances. During the prior financial year, the municipality procured services from certain suppliers without 
obtaining valid tax clearance certificates, which amounted to RIO 039 819. In the 2008/2009 financial year, an amount of R200 000 
was paid to the Hibiscus Tourism Association without following the proper procurement process. This was due to the merger of 
tourism associations that had to be addressed at short notice and the response time did not allow for the complete procurement 
process to be followed. 

29. Other disclosure - legal costs 

Legal costs for the current year amounted to R1 238 51 1 (2010: R80 281). The increase is due to the municipality been involved in 
an arbitration process with RDM Project Development. RDM Project Development were in contravention of their contract and the 
municipality subsequently cancelled the contract. 

30. Additional disclosure in terms of Municipal Finance Management Act 
Contributions to organised local government 


Kwanaloga 

- 

100 000 

Audit fees 



Current balance 

444 059 

762 416 

PAYE and UIF 



Current balance 

2 356 966 

1 962 775 

VAT 



VAT receivable 

1 344 482 

1 794 205 


Councillors' arrear consumer accounts 

There were no councillors with arrear accounts as at 30 June 201 1 . 

31 . Reconciliation of budget surplus/(deficit) with the surplus/(deficit) in the statement of financial performance 

Net surplus/(deficit) per the statement of financial performance 3 199 484 (6 292 912) 

Net (increase)/decrease in reserves (2 299 484) 3 272 912 

Net surplus/(deficit) per approved budget 900 000 (3 020 000) 
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APPENDIX A 


GOVERNMENT TEMPLATE: SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 201 1 


Loan Number Redeemable 


Balance at 30 
June 2010 

Rand 


Received during Redeemed written 
the period off during the 
period 

Rand Rand 


Balance at 30 
June 2011 

Rand 


Carrying Value of Other Costs in 
Property, Plant & accordance with 
Equip the MFMA 

Rand Rand 


LOAN STOCK 


STRUCTURED LOANS 


FUNDING FACILITY 


DEVELOPMENT BANK OF 
SOUTH AFRICA 


BONDS 


APPENDIX A 


GOVERNMENT TEMPLATE: SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 201 1 


Loan Number 

Redeemable 

Balance at 30 

Received during 

Redeemed written 

Balance at 30 

Carrying Value of 

Other Costs in 



June 2010 

the period 

off during the 

June 2011 

Property, Plant & 

accordance with 





period 


Equip 

the MFMA 



Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


OTHER LOANS 


LEASE LIABILITY 


ANNUITY LOANS 


GOVERNMENT LOANS 
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GOVERNMENT TEMPLATE: SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 201 1 


Loan Number 

Redeemable 

Balance at 30 

Received during 

Redeemed written 

Balance at 30 

Carrying Value of 

Other Costs in 



June 2010 

the period 

off during the 

June 2011 

Property, Plant & 

accordance with 





period 


Equip 

the MFMA 



Rand 

Rand 

Rand 

Rand 

Rand 

Rand 
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GOVERNMENT TEMPLATE: SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 201 1 


Loan Number Redeemable 


Balance at 30 
June 2010 

Rand 


Received during Redeemed written 
the period off during the 
period 

Rand Rand 


Balance at 30 
June 2011 

Rand 


Carrying Value of Other Costs in 
Property, Plant & accordance with 
Equip the MFMA 

Rand Rand 


TOTAL EXTERNAL LOANS 

LOAN STOCK 

STRUCTURED LOANS 

FUNDING FACILITY 

DEVELOPMENT BANK OF SOUTH 

AFRICA 

BONDS 

OTHER LOANS 
LEASE LIABILITY 
ANNUITY LOANS 
GOVERNMENT LOANS 
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APPENDIX B for the period ended 30 June 201 1 


ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2009 
Cost/Revaluation Accumulated depreciation 


Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Classified as 
held for sale 

Transfers 

Revaluations 

Foreign 

exchange 

movements 

Other 

changes, 

movements 

Depreciation 

Impairment 

loss 

Impairment 

reversal 

Closing 

Balance 

Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Land and buildings 

1.1 .1300. 0105. 'Land (Separate for AFS 
purposes) 

1.1. 1300. 0105. 'Landfill Sites (Separate 
for AFS pursoses) 

1.1 .1300. 0105. 'Quarries (Separate for 
AFS purposes) 

1.1 .1300. 0105. 'Buildings (Separate for 
AFS purposes) 


Infrastructure 

1.1. 1300. 0101. (Roads, Pavements & 

Bridges 

1.1.1 300.01 01 . ( Storm water 

1.1. 1300. 01 02. (Generation 

1.1. 1300. 0102. (Transmission & 

Reticulation 

1.1 .1300. 0102. (Street lighting 

1.1. 1300. 0103. (Dams & Reservoirs 

1.1 .1300. 0103. (Water purification 

1.1.1 300.01 03. ( Reticulation 

1.1.1 300.01 04. ( Reticulation 

1.1.1 300.01 04. ( Sewerage purification 

1.1 .1300. 0105. (Transportation (Airports, 

Car Parks, Bus Terminals 
and Taxi Ranks) 

1.1 .1300. 0105. ' Waste Management 

1.1.1300.0105. 'Gas 

1.1.1300.0105. '0ther (fibre optic, WIFI 
infrastructur) 


Community Assets 

1.1. 1300. 1400. 'Parks & gardens 

1.1. 1300. 1400. 'Sportsfields and stadium 

1.1. 1300. 1400. 'Swimming pools 

1.1 .1300.1400. 'Community halls 

1.1.1300.1400. 'Libraries 

1.1 .1300.1400. 'Recreational facilities 

1.1.1300.1400. :Clinics 

1.1 .1300.1400. /Museums & art galleries 

1.1.1300.1400. :0ther 

1.1. 1300. 1400. /Social rental housing 

1.1 .1300.1400. Cemeteries 

1.1. 1300. 1400. Cire, safety & emergency 
1.1. 1300. 1400. Security and policing 

1.1.1300.1400. :Buses 


Heritage assets 
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ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2009 
Cost/Revaluation Accumulated depreciation 


Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Classified as 
held for sale 

Transfers 

Revaluations 

Foreign 

exchange 

movements 

Other 

changes, 

movements 

Depreciation 

Impairment 

loss 

Impairment 

reversal 

Closing 

Balance 

Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


1.1.1300.2310. :0ther 

1.1.1300.2310. :Buildings 


Specialised vehicles 

1.1.1300.3400. :Refuse 

1.1.1300.3400. :Fire 

1.1.1 300.3400. x Conservancy 

1.1 .1300. 3400. x Ambulances 

1.1.1300.3400. :Buses 


Other assets 


1.1 .1300. 2400. /General vehicles 

1.1. 1300. 2400. /Plant & equipment 

1.1 .1300. 2400. Computer Equipment 

1.1.1 300.2400. / Computer Software (part 
of computer equipment) 

1.1. 1300. 2400. /Furniture & Fittings 

1.1. 1300. 2400. /Office Equipment 

1.1. 1300. 2400. /Office Equipment- 

Leased 

1.1.1300.2400. :Abattoirs 

1.1. 1300.2400. : Markets 

1.1.1300.2400. :Airports 

1.1.1 300.2400. : Security measures 

1.1. 1300. 2400. :Civic land and buildings 

1.1 .1300. 2400. :Other buildings 

1.1.1300.2400. :0therland 

1.1. 1300. 2400. (Bins and Containers 

1.1. 1300. 2400. (Work in progress 

1.1.1300.2400. (0ther 

1.1.1 300.2400. : other Assets - Leased 


Total property plant and 
equipment 

Land and buildings 
Infrastructure 
Community Assets 
Heritage assets 
Specialised vehicles 
Other assets 


Undefined Difference; (105 417) 

Agricultural/Biological 

assets 

1.1. 1301. 0000. (Agricultural ............. 

1.1. 1302. 0000. (Biological assets ............. 

Page 44 


APPENDIX B for the period ended 30 June 201 1 


ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2009 
Cost/Revaluation Accumulated depreciation 


Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Classified as 
held for sale 

Transfers 

Revaluations 

Foreign 

exchange 

movements 

Other 

changes, 

movements 

Depreciation 

Impairment 

loss 

Impairment 

reversal 

Closing 

Balance 

Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Intangible assets 

1.1.1303.0000. (0ther 

1.1.1 303. 0000. ( Computers - software & 

programming 


Undefined Difference: (1511) 

Investment properties 

1.1. 1304. 0000. (Investment property ............. 


Total 

Land and buildings 
Infrastructure 
Community Assets 
Heritage assets 
Specialised vehicles 
Other assets 

Agricultural/Biological 

assets 

Intangible assets 
Investment properties 
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APPENDIX B for the period ended 30 June 201 1 


ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2009 
Cost/Revaluation Accumulated depreciation 


Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Classified as 
held for sale 

Transfers 

Revaluations 

Foreign 

exchange 

movements 

Other 

changes, 

movements 

Depreciation 

Impairment 

loss 

Impairment 

reversal 

Closing 

Balance 

Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 
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APPENDIX C for the period ended 30 June 201 1 
Sort Rows by Mapping Numbers 


SEGMENTAL ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2007 

Accumulated Depreciation 


Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Classified as 
held for sale 

Transfers 

Revaluations 

Foreign 

exchange 

movements 

Other 

changes, 

movements 

Depreciation 

Impairment 

deficit 

Impairment 

reversal 

Closing 

Balance 

Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Municipality 

Executive & 
Council/Mayor and 
Council 

Finance & Admin/Finance 

Planning and 

Development/Economic 

Development/Plan 

Health/Clinics 

Comm. & Social/Libraries 

and archives 

Housing 

Public Safety/Police 
Sport and Recreation 
Environmental 
Protection/Pollution 
Control 
Waste Water 
Management/Sewerage 
Road Transport/Roads 
WaterA/Vater Distribution 
Electricity /Electricity 
Distribution 
Other/Air Transport 


Undefined Difference: (122 947) 

Municipal Ownered 

Entities 
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APPENDIX C for the period ended 30 June 201 1 
Sort Rows by Mapping Numbers 


SEGMENTAL ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2007 

Accumulated Depreciation 


Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Classified as 
held for sale 

Transfers 

Revaluations 

Foreign 

exchange 

movements 

Other 

changes, 

movements 

Depreciation 

Impairment 

deficit 

Impairment 

reversal 

Closing 

Balance 

Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Total 

Municipality 
Municipal Ownered 
Entities 
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APPENDIX C for the period ended 30 June 201 1 
Sort Rows by Mapping Numbers 


SEGMENTAL ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2007 

Accumulated Depreciation 


Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Classified as 
held for sale 

Transfers 

Revaluations 

Foreign 

exchange 

movements 

Other 

changes, 

movements 

Depreciation 

Impairment 

deficit 

Impairment 

reversal 

Closing 

Balance 

Opening 

Balance 

Additions 

Additions 

through 

business 

combinations 

Disposals 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 
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APPENDIX D for the period ended 30 June 201 1 


SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 
Prior Year Current Year 


Actuai 

Actuai 

Surpius 

Actuai 

Actuai 

Surpius 

income 

Expenditure 

/(Deficit) 

income 

Expenditure 

/(Deficit) 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


- Executive & Council/Mayor and Council 

- Finance & Admin/Finance 


Municipal Ownered Entities 






APPENDIX D for the period ended 30 June 201 1 


SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 
Prior Year Current Year 


Actual 

Actual 

Surplus 


Actual 

Actual 

Surplus 

Income 

Expenditure 

/(Deficit) 


Income 

Expenditure 

/(Deficit) 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 



- Municipal Ownered Entities 

- Other charges 
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APPENDIX D for the period ended 30 June 201 1 


SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 
Prior Year Current Year 


Actual 

Actual 

Surplus 


Actual 

Actual 

Surplus 

Income 

Expenditure 

/(Deficit) 


Income 

Expenditure 

/(Deficit) 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


- 

- 

- 

- 

- 

- 

- 

- 

- Total 

- 

- 

- 
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APPENDIX C for the period ended 30 June 201 1 


BUDGET ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2007 


Additions Original Revised Variance Variance Explanation of significant variances from budget 

Budget Budget 

Rand Rand Rand Rand % 


Land and buildings 

1.1 .1300. 0105. Hand (Separate for AFS purposes) 

1.1 .1300. 0105.1 Landfill Sites (Separate for AFS pursoses) 
1.1. 1300. 0105. IQuarries (Separate for AFS purposes) 

1.1 .1300. 0105.1 Buildings (Separate for AFS purposes) 


Undefined Difference: 

Infrastructure 

1.1. 1300. 0101. (Roads, Pavements & Bridges 

1.1 .1300. 0101. (Storm water 

1.1.1 300.01 02. ( Generation 

1.1. 1300. 0102. (Transmission & Reticulation 

1.1 .1300. 0102. (Street lighting 

1.1. 1300. 0103. (Dams & Reservoirs 

1.1 .1300. 0103. (Water purification 

1.1.1 300.01 03. ( Reticulation 

1.1.1 300.01 04. ( Reticulation 

1.1.1 300.01 04. ( Sewerage purification 

1.1 .1300. 0105. (Transportation (Airports, Car Parks, Bus Terminals 

and Taxi Ranks) 

1.1. 1300. 0105. IWaste Management 
1.1.1300.0105.1Gas 

1.1 .1300. 0105. lOther (fibre optic, WIFI infrastructur) 


Undefined Difference: 
Community Assets 

1.1. 1300. 1400. IParks & gardens 
1.1. 1300. 1400. ISportsfields and stadium 
1.1. 1300. 1400. ISwimming pools 
1.1 .1300.1400.1Community halls 
1.1.1300.1400.1Libraries 

1.1 .1300.1400.1 Recreational facilities 

1.1.1300.1400. ;Clinics 

1.1 .1 300.1400. 1 Museums & art galleries 

1.1.1300.1400. ;0ther 

1.1. 1300. 1400. ^Social rental housing 

1.1.1 300. 1400. i Cemeteries 

1.1 .1300.1400. iFire, safety & emergency 

1.1 .1 300.1400. ^Security and policing 

1.1.1300.1400.i Buses 


Heritage assets 

1.1.1300.2310. ;0ther ..... 

1.1.1300.2310. ;Buildings ..... 

Page 56 


APPENDIX C for the period ended 30 June 201 1 


BUDGET ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2007 


Additions Original Revised Variance Variance Explanation of significant variances from budget 

Budget Budget 

Rand Rand Rand Rand % 


Specialised vehicles 

1.1.1300.3400. C Refuse 

1.1.1300.3400. CFire 

1.1.1 300. 3400. C Conservancy 

1.1 .1300. 3400. C Ambulances 

1.1.1300.3400. -Buses 


Other assets 

1.1 .1300. 2400. i General vehicles 
1.1 .1300. 2400. i Plant & equipment 
1.1 .1300. 2400. i Computer Equipment 

1.1 .1300. 2400. i Computer Software (part of computer equipment) 

1.1. 1300. 2400. ^Furniture & Fittings 
1. 1.1 300. 2400. i Office Equipment 

1.1 .1300. 2400. i Office Equipment - Leased 

1.1.1300.2400. ;Abattoirs 

1.1. 1300.2400. ; Markets 

1.1.1300.2400. ;Airports 

1.1.1 300. 2400. C Security measures 

1.1. 1300. 2400. ; Civic land and buildings 

1.1 .1300. 2400. COther buildings 

1.1.1300.2400. COther land 

1.1. 1300. 2400. CBins and Containers 

1.1. 1300. 2400. CWork in progress 

1.1.1300.2400. COther 

1.1.1 300.2400. ; other Assets - Leased 


Agricultural/Biological assets 

1 .1 .1 301 .0000. (Agricultural 

1.1. 1302. 0000. (Biological assets 

Intangible assets 

1.1.1303.0000. (0ther 

1.1 .1303. 0000. (Computers - software & programming 

Investment properties 

1.1.1 304. 0000. ( Investment property 


Total 
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APPENDIX C for the period ended 30 June 201 1 


BUDGET ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2007 


Additions Original Revised Variance Variance Explanation of significant variances from budget 

Budget Budget 

Rand Rand Rand Rand % 


Land and buildings 
Infrastructure 
Community Assets 
Heritage assets 
Specialised vehicles 
Other assets 

Intangible assets 
Investment properties 
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